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Abstract:

The current study aimed to examine the existence of
earning management and social responsibility on the financial
performance in 10 Saudi banks. This is achieved by first,
identifying the extent to which social responsibility and the level
of earnings management practices applied, and secondly, by
testing the extent to which there is a significant effect of profit
management on the commitment to social responsibility and
financial performance in Saudi banks. Theoretically, the study
relied on the inductive approach, while empirically, it relied on
the analytical descriptive approach by which the relevant data
necessary for analysis were extracted from financial statements
and social responsibility reports for Saudi banks during the

ISSN : 2537-0421 14¢ elSSN : 2537-043X



i gl o - P WMok 4o U 5133l B LYY A sl ol SV ol £ Ly ¥ 5y13) T
|
period (2016-2021). The study concluded that there has been an
increase in commitment to social responsibility among Saudi
banks over the years during the period (2016-2021). and Riyad
Bank is the least bank in the practice of earnings management,
while SABB Bank is the most in the practice of earnings
management among Saudi banks, The study proved that the
adoption of social responsibility had no statistical significant
effect of on the financial performance which represented by
return on assets and return of equity. While proved that there is
positive statistical significant effect in adopting earnings
management and social responsibility on the financial
performance which represented by return on assets and return of

equity.
Keywords: Commitment to Social Responsibility, Earning
Management.
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